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GO BANS Variable Interest Rate 
Assumption – The Components
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Additional Notes/Sensitivity Analysis 
on Capacity Calculation
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Sales Tax Growth
• Recession, negative changes in consumer spending patterns, or changes by NC General Assembly, 

would result in downward adjusting of sales tax assumptions, reducing capacity, or require increase 
in property tax

Federal Tax Law Changes
• All debt has been modeled as tax-exempt debt.  Changes in the tax exemption status for local 

government OR further changes in the corporate tax rate might impact County’s cost of short-term 
debt and impact calculated capacity

Size of Building Programs Requested by WCPSS and WTCC
• If seven year CIP programs from WCPSS and WTCC are reduced, calculations of capacity and cost of 

debt and capital will change

Deviation from Debt Management Practices
• Rating agencies all report that rating is sensitive to shifts in fundamental credit characteristics, 

including deterioration of County’s reserve and liquidity or deviation from strong financial 
management and debt practices 



Moody’s
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Standard and Poor’s
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S&P utilizes a scoring matrix for each 
category:

• Institutional Framework: autonomous control of 
major revenues, LGC oversight

• Management: board governance and policies

• Economy: market value per capita and per 
capita effective buying income

• Budgetary Flexibility: fund balance as a % of 
expenditures

• Budgetary Performance: net gov’t funds and net 
general funds (revenues as % of expenditures)

• Liquidity: cash as a % of debt service and cash 
as a % of governmental funds expenditures

• Debt & Contingent Liabilities: debt as a % of 
gov’t revenues and debt services as a % of gov’t 
expenditures



Fitch
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